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Abstract:

The issue of systemic risk and stock returns is one of the important topics that all companies seek,
especially industrial companies, which aim to maximize their profits and reduce their risks. Now, the
spread of the Corona pandemic has added a greater burden on companies as a result of the sudden
changes they face, and their negative impact on companies performance. This led to a noticeable
decline in the returns of its stocks and an increase in its risks, Itcan be seen that companies try to
maintain their returns and avoid risks, and try to take measures to avoid those risks for fear of
reaching bankruptcies and descending towards financial failure. Therefore, the relationship between
stock returns and systemic risk is of great importance during the spread of the Corona pandemic.
The research aims to test the strength of the relationship and the impact of the Corona pandemic on
both stock returns and systemic risks. To achieve this goal, the research relied on the (Analytical and
Econometrics) approach by using monthly data for a period (January 2019 - August 2021). Based on
the data issued by the Iraq Stock Market for a sample of (7) industrial companies. A dummy variable
of the Corona pandemic was used because of its great impact on industrial companies, and the
research concluded that although, the Corona pandemic negatively affected all companies, the
research sample, but the two companies manufacturing and marketing dates, the Iraqgi carpet and
furnishings company, are more affected by the pandemic compared to other companies, this is due to
the change in demand for these commodities and the nature of their products, which led to the
instability of their profits and the inability of the two companies to controlling the degree of risk due
to the lack of modern methods for predicting unexpected changes. Finally, the research presented
several recommendations, including that industrial companies should not stop its investments during
the pandemic and try increase its sales, as a result of the management’s effectiveness in developing
good plans, policies and programs that contribute to building an appropriate strategy and following
it to keep potential changes of the internal and external environment and using them to modern tools
and methods in preparation for facing future crises.

Keywords: Corona pandemic, stock returns, systemic risk, industrial companies, the Iraq Security
Exchange.
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(World Bank GroupFlagship Report,2022: 3) .slall g Uasll Il aa sl ) ganiy Ladie e Jially 5, GlaiiV) apass

L) Jane e ral Al (Gl e el 8 hand calS () 5 el Aa0ls dpaldadll jlalaall dlaal of e Jids @l
DT S e o i€l 5 Lo Laia ) alaill J38 o (g shait il ABaY) (10 de gane lia, allall COVID-19 4aila
e sl dedatiall Hhlal 3l i (Zhang,2018) ela ol Al sdbaBY) a6 o pai@iViomia dalaivl
28l) Jeus 58 56 ua) (g1 (o bl el 138 aaing 5 ) ailia Jasi] cllaill g cila g bl e ) cilagil)
L sl 93 iliaia o lgnen o dedua by el o aal) duatlail) lalaall 50 adinis s Al Aali o Lo
o e slaa @8l 5l aniiud )5 cgpelaill lalaall ALl 5 1oy Jadd JaS3 o) pall o) 51 Gl cAllall sda A cle slall
Aadiiall lalaall 5 plal 3 S Ay yhal) 02y 5 o lain ¥l Joal sl il s Jie daliia e 40V jolias s dediie A pilias
.( Solarz& Waliszewski,2020:341) 4~ilall

Gl & e (g Ay SAY Jag g ) sl

La W) yslad s dleill Aoy () LS glite dagada s il )2y (ST caagaad) L sll aae giaaall Vsl sxe (e eI DA
IS8 Canail s aail) sl g s e Ja B Y1 YA (55 L Y1 o LS e AY Al 31y 5) (31 sml (e Lilisa IS
(2021Mar i’. M,. & Tursoy, T). Al A Zllall &) ) Leiga) 5 ) 3 kil el

e Aglae Ul 6l puaiall (38D 5l Leald cdilall Al Hal) ol jaaie Lele @3S A ISEY) e Slaie Y
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& dsiall aaill i) Lad 5 Jlaiin¥) A (pidai Jaadl ) aeal) (g0 4dld (A (Rathipelli and Adavelli, 2014:1)
4l ) 3 ,klaal of s (Mehrara,et.al,2014:373. (s shlaall) 2l gall 13¢) aaliaall sSU aac 5 (agu) Xilse) yrd)
ol g gall jami 73 a3 (8 (W3 a5 (Mehrara at et ,2014:375 ).Axldas jlalie ¢S5 o (Say dpalal) aguVL i
Ol JBA (e ALl claal) L Aale) Al oy 63 a5l 23 5aill sa( 1964) ale Sharpe) 4z s 2 ddland )
2 gall b aliiall o ) lld o Apaldaill 3 plaliall ) Ley 5, (GUINAY, 2014:1152) .o siall lall 55 ylliall oy Aabaall oS
g phall Aagin s jitue yue Al () 585 Lanie Lalall AplaBY) £l 5 jhlie g) JSS Il alaill 85 5isall Jal sall (e aalill
Cras o yhalaall da )0 ae oy (Al a8 giall ilal) ey 5 kil 038 oan Caiddl LgiSay (S5 Lewind A4S Hill (SapY ila
Giaiall wilall 8 aliil) A A dapd) 8 ) LY aae Ala 8 G 3 A ol g2l (g2alS Uig 58 Aaila (i L
Cn il ilad gil) e i Laa Lo aSall S 580 adani¥ Al (Ls ) 58 dAaila ) daa A el 5o (e il a8 il xiladl e
0o sl Adlall 5 plalaal) Ao S il agu¥) Nilge 8 aad (alissl o uSeidailall sda HLil g o ) (sl elad
Aldaill QI8 5 40l Al o) il ade 5 (3 sudl ) pige 8 Madl i) A 50 A 48 aSail) Camaall (g IS 3 Ui S
ULl 5 agasl ] e aand 53 dpadail) 3 ylalacall g B AL 31 5V (3 s 8 CileUadl) 23S 6 A jaall S all )
lail s Syl m yes elliaall Jy gl aalia 3 Jlae S pataill Ll (e g il 138 2235 cCOVID-19 danii Al
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el Gl
UJJJSMI@JE@@@\EJEM\JWWdﬁ\ﬁw&\g‘_&\hﬁ

ddlaadl 30l ) (i addipalall 5 hlaall 5 agull Blge o Uy S dadla i dd8lie 5 e cuilall 18 8 Al
DA e Fallail) 5 jlaliall 5 agu¥) 28l seanil ALl (31 DU Gl jall (3 gas gl 5 Al Asilall Nad) 81 51 (300 apaail
DA e Al ol dge S LA a8 Gl Lagdy | Al all 358 DA las e e S @lS il o) Lo gial) ) Al
ol saal)
AU (SIS gl B AN A ) il g pdiall afahy AS A0 Lig oS Aaila JB 8 Aalall) 3 jlalial) g agu) 2l ge (1) Jgaadl

20210 s 1 2019 alall

Gl sind) | agu¥IN) se Jangia | covid 19 | Awdaill 3 ykladll | covid 19
2019 0.42 0 0.00 0
2020 -0.30 0 0.00 1
2020 -0.20 0 0.00 0
2020 -0.26 0 0.00 0
2020 -1.00 0 0.00 0
2020 -1.00 0 0.00 0
2020 -0.27 0 0.00 0
2020 -0.23 0 0.00 1
2020 -0.45 0 0.00 1
2020 0.01 0 0.00 1
2020 0.56 0 0.00 0
2020 1.75 1 0.00 0
2020 1.75 1 0.00 0

20204 5i 0.06 0.00
2021 0.00 0 0.00 0
2021 2.22 1 0.00 0
2021 0.00 0 0.00 0
2021 2.77 1 26.95 1
2021 0.16 0 0.00 0
2021 3.04 1 0.00 1
2021 2.51 1 0.00 0
2021 2.60 1 0.01 0

2021w sia 0.64 1.23

Al T il 1.66 3.37

Allall (31 O (3l pal) (3 gan (A Anliall L 88 5 A3al) dlae ) (ar jaiaall

S (e B AR A ) il g piall My AS Al Ug ) oS B AU JB 8 dnalladl) 3 jhliall g ag) M oo AdBUa g Julad ]
Slany 4S5 Ggiiia Al U G &l e (1) D) JA (e ol 12021 g () 2019 alall ALY ¢ gils
agns¥) 3 se Jaus sial (1.66)aull 5 45 sasall 5 yall (pa alall Jass siall e Apeldaill 5 jlaliiall 5 agu) 230 gall 4 all iy 5 il
ke dile o) caia (0.42)<xd (2019) S G5S gl agul) 2l se Jangia ¢ 23 (3.37)Axelbail) 5 kalaall
Agallail) 3 ylaliall plall dass sially 4 jlie daidia (0,00) dsedaill 5_laliall Cisia gl Lascdasl all ol gl alall baaadl Jaws g1y
alall daldail) 5 jhlaall Ll caladl Jass siall (10 JB1 (2020) S 508 e (0.06 ) cords aga) 20 oo Jaws gia (o)) Jaadls
plall Jas gially 45 jlie dile ) s () saiealel o iaeclu) 5edSU2021 alall dpaly Jiiall iy .(0.00) 2020
S $25(26.95) 2021 e Apalatl 5 lladl s B Gy ) e (3.04 3.04,2.77,2.60,2.51)s
O o Al 5l 3yl Uy 68 Aadila DA 2 3l <l pdiall alai A€ 5 ags¥) 3l se 4l die 5, (1.23) daws sially 45 )lia
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2l ge 4 Hlda die g ¢(5-1)tandniy Uy ) £ s (5 sina g) Saall (5 giua (0 S8 (1.66) Cly agu¥ 1200 gall alall Jaws giall
ot du lee (0.42 ) oy G agual) 20l 5ally 5 )lie 2ie ) LS dadlad Gaall 40 2019 (SAl 530S el vie agu)
O J8(-0.06) <y (2020) A OIS gl agusl) Xl se () TaaDl Jlaall g Uig )5S dadlay I &) agul) Xl 50
gl s Sy N a5 by g piall alarg A4S A1 U 58 dadla PR gl 2l se (i) e Jy lee | daall (5 5l
(1)l (5 sisay 45 e 2ic (3.04 )ad 2021 Jsai g (8 pgsl) ) 5o LD Lancdind Hall 3 58 JAUA Ly ) oS dadlal
O Coi eCanll 35 IR Uig S dadla die dpeldaill 5 klaal) 45 e dic Wl agul) dilse o Uy, daila 538 oo
Dseba Aad SO SIS 5l 2019 plall las daisie 3 Hlalial i Les (0) sl (5 i (10 3S) (3.37)Aelaill 3 jlalal)
e dgaldaill 3 ylalaall ¢ yedal & lall <ol piallalang A4S il Uiy ) oS Aaila dnallail) 3 lalial) 45 e die gl S dailal)
Aallail) 3 palaall il alias) e Jadtes (0)uaad) (5 sinas (0.01)<slS 2020 plall S (518 5(1.60)2021 < e

LisosS dadla DA (e

A4Syl Aalatl) 5 jhliial) g age) Al 9o galll (B gai 9 priaall AS Hid dpallail) 3 jlaliall g agu) X g (2) Jgaad)

Gl g dall galadl 4.8l

<l giaddl | agu) il ge T gia | covid 19 | 4xalail) 5 klaal | covid 19
2019 2.51 0.00 6.26 1
2020 3.94 1.00 5.45 0
2020 5.72 1.00 1.15 0
2020 472 1.00 0.01 0
2020 3.56 1.00 1.20 0
2020 -1.00 0.00 0.00 0
2020 5.48 1.00 -0.01 0
2020 -1.00 0.00 0.00 0
2020 8.38 1.00 0.04 0
2020 -0.44 0.00 0.00 0
2020 2.18 0.00 0.00 0
2020 2.72 1.00 0.14 0
2020 -0.15 0.00 0.00 0

2020k gia 2.84 0.67
2021 -0.55 0.00 0.00 0
2021 2.11 0.00 0.03 0
2021 0.00 0.00 0.00 0
2021 -5.41 0.00 0.30 0
2021 6.21 1.00 0.00 0
2021 9.96 1.00 0.01 0
2021 4.86 1.00 2.49 1

20214 5 2.46 0.00 0.40 0

alall aws il 2.69 0.82
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kﬂ@w\ﬁﬁu\\g*‘i\ ﬁ‘ﬁ-JJﬂ‘&MJM&Sﬂ@M‘SJ&M‘JWY‘ Al g (3) Jyadl
Gl g iall galawdt 48| )

il gl | aged) il 9o Jaugia | covid 19 | 4Apaldail) 3 lldall | covid 19
2019 -0.28 0.00 0.00 0.00
2020 -0.16 0.00 0.00 0.00
2020 -0.04 1.00 0.00 0.00
2020 -0.08 1.00 0.00 0.00
2020 -1.00 0.00 0.00 0.00
2020 -1.00 0.00 0.00 0.00
2020 -0.60 0.00 0.00 0.00
2020 0.20 1.00 0.00 0.00
2020 0.00 0.00 0.00 0.00
2020 0.00 0.00 0.00 0.00
2020 0.00 0.00 0.00 0.00
2020 0.00 0.00 0.00 0.00
2020 0.00 0.00 0.00 0.00
2020k gia -0.22 0.00

2021 0.00 0.00 0.00 0.00

2021 -0.07 1.00 1.32 0.00

2021 -0.18 0.00 0.00 0.00

2021 0.00 0.00 0.00 0.00

2021 -0.10 1.00 0.00 0.00

2021 -0.11 1.00 0.00 0.00

2021 -0.41 0.00 0.00 0.00

2021 0.94 1.00 2.83 1.00
20214 gl 0.01 0.52
plad) Jaw gial) -0.14 0.20

Adlall (31 O 31 ad) (8 A Aaliall Ll L Bald) dlae ) (a2 jaaal)

QSIS g (pad Y ) gail) (83 gautt g st AS il Ui g 568 3 AU I B Apallail) 3 jlaliall g agul) i) go AdBliag Julas 3
Gl 5 s’ A4Sy Lgiiiia ) o)y A jle (ga g (2) Jsaad) IS (e oty 120210 g ) 2019 plall ALY
5 penY) e Lo gial (-1.14)AW 5 A5 sanall 35N e alal) Jas glall ae Apallail) 3 jlaliall 5 agu¥) il gall ) gail)
4 jlae il o) Ciia (22.28)caly (2019) S (518 el agul) 2 se Jass i ol s (0.20)daeail) 3 kil
Aaldail) 3 yalacall aladl Jass sially 45 5lie dlaidia (0.00) dselaill 5 ylalaall chaza o) Las ol sinall alall ) Jaus L
pladl dpallaill 3 jlaliall L calall Jous siall (10 JB1 (2020) (S 518 el (-0.22) ialy peas¥) 331 50 o gia of JaaSls
Sl (85,(0.94) Cal plad) Jass g3l 43 jlie sile ) i () 2l 2021 plall Al Jia1 3 5.(0.00) 2020
Gromd 5 i’ AS 5N agus) ) g 4 lie die 5, alall Jans sially 45 5lia (2.83) 2021l el dalail) 5 jlalaall Ciia
) )emanll (s sie (o B (-1.14) Ciily agaa¥ 1) gall alall Jass siall Gl oo G yall 3530 Uy oS daila DA sl
UissSh e jallall il 40 2019 (AU ()5S el ie agul) il e 40 )lie die 5 ¢(5-1) Caandaniy iy )5S Gda (5 sluse
a2l Jilaall 5 Uip 5 oS0 Aoy S8 o pgus¥) il e e Jy Laa (<028 ) iy A pgs) 50 5lly 4 Jlis 22(0.00)
el e (mlidd) e Jay Lea (1)&all (5 ginn e JBI (0.22)sls (2020) S OIS el a3l e
La 3l Laa iall 5 58 SO clig )5S Aailall al o Sy 5800 (a5 ) salll (G sasi 5 @inai A8 A1 G g ) 811 Al PSS
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e e Uy aaila il Gat (1) Dasdl (5 ey 45 i die (0.01 )al 2021 a3 e (A pgaa) 20 o Jans 5
e S) (0.52)Aselaill 3 jlalaall o) G o jall 5 53 JOA Uy 58 Aadla vie Apeldaill 5 jlalaall 45 jlie vie L) agast!
die 5 (Ui, Aailall ) seds Dol S 9IS 565 2019 Alall lan Aumidie 5 yhlaall ey Las( () Coaall (5 st
2020 alall G () 53l paldail) 3 plalaall < pelale ) gaill (52 gus g ainai 48 HE1 Ly ) S Anila 5 dallaill 3 plalaall 45 i
O Apaldail) 3 plalaall il (ledsl e Jalas (0)&aadl 5 siwar 5(1.32) @l 2021 Llud e 2ie(0.00)<ils

LS daila

J@.&&AQW})&J\JA@aﬂ@\)ﬂ\kﬂdﬁj@ﬁﬁmdﬂgﬁ@w\ 3 hliall g aguad) il o LiBlia g Juladi 4
A8l A8 5 Lglia ) il G 45 )Ee a5 (3) Jsaad) IS (e ey 120210 g A 2019 alall ALY ¢ gils
3 s Jaws giall (2.69)al) 5 & saaall 3yl (e aladl Jaws siall ae dpeldaill 5 ylaliall 5 agasll 200 gall il 5 jaall 5 Slaaall
vle ) Caia (2.51)@ad (2019) S G518 5eill agul) il se Jas sie ) 25,(0.82)Axelaill 5 jlalaall 5 agus!
3 hlaall alall Lo gially 45 e dbaidie (6.26) daetadl 3 kil Cana gl Lae ol sinll alel) sl das gl 45 5l
Lpaldaill 5 ylalacall Ll caladl Jas siall (e 81 (2020) AU ¢ 53S 5eill (2.84) iy agu¥) 200 s Jass i ol Jan D5 Dpalal
85.(9.96)=sls plall Jans sially A3 Jlie e yuS) a5 5a) sl 2021 plall danaills Jial) 85 (0.67) 2020 plal
480 jal) 4S5l agu¥) Xl ge 4 )lie die g alall Jaw sially 45586(2.49) 2021 el dpaldaill 3 jlalaall ciia Jiil)
Gaall (5 sisn (3o 81 (2.69) Candly agus¥ 1) sall aladl Jass giall (o cpai Al 5all 3 538 L g 5 68 dadla DA il 5 jiall galaiall
3oalall Suall 4,3 2019 S 58 Hed die agul) 2 ge &5 jlia die ge(5-1)andaniy Uy ) € S (55t ) (0)
il 5 Lg ) oSl Anilany 5 ol a1 il 5o oy Laae(2.51) iy 3l agas] il sally )l 2ie (0.00) 5y 58U
pen¥) 20 ge aliad) e Jalas (1) Qaall (s giwa p J8(2.84) ks (2020) S8 ¢ 518 Heill agus¥) il e (o)) Jaadls
Ll 5l 358 DAl 5 ) o€ Aailall eaal 5 JSy 53 (i 5 il g el 5 alall 480yl 4S50 Uy, 5S0) daila IO
o UgosS daila il Gt (0) sl (s siuas A3 lie 2ie (2,46 )al 202 Jsai s (A pgn¥) 2l se Jans gia Jaadls
(6.26)axkail) 5 ksl o G il all 5 58 IS U)o Aaila die Laldaill 3 jlalaall 45 jlie die Ll agu) il 5o
de g cligysSaailall sed dplad U 558 5l 2019 alall las Aumidia b jlaliall iny Lae (1) sl (5 ghue (a8
S S el dpaldail 5 jlalaall < jedal il s jaall g dlall A8 jall AS A1 Uy ) oS daila 5 dpaldaill 3 jlalaall 45 i
el 5 plalaall 5l (mlias) e Jalas (0)aal) (6 siway 5(2.49) @xli 2021 ol e die ¢(0.67)<lS 2020 plall
LS aaia (e
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AS i Apallail) 5 jlaliall g agaad) i) go Clalll) U oSl AS b Apallai) 5 jlliall g ages¥) 2l g (4) Jsiad)

L) gl ) guaiall

G sidl | agu¥) Nl ge Jangia | covid 19 | Axelaill 3kl covid 19
2019 -0.64 0.00 0.00 0.00
2020 -0.10 1.00 0.00 1.00
2020 -0.44 0.00 0.00 0.00
2020 0.18 1.00 0.00 1.00
2020 -1.00 0.00 0.00 0.00
2020 -1.00 0.00 0.00 0.00
2020 -0.57 0.00 0.00 1.00
2020 -0.50 0.00 0.00 0.00
2020 -0.83 0.00 0.00 1.00
2020 -0.43 0.00 0.00 1.00
2020 -0.50 0.00 0.00 1.00
2020 -0.50 0.00 0.00 1.00
2020 0.00 0.00 0.00 0.00

20204 5 -0.48 0.00
2021 0.00 0.00 0.00 0.00
2021 2.72 1.00 0.00 1.00
2021 -0.16 1.00 0.00 1.00
2021 -0.29 0.00 0.00 1.00
2021 -0.13 1.00 0.00 0.00
2021 -0.39 0.00 0.03 0.00
2021 -0.37 0.00 0.00 0.00
2021 -0.50 0.00 0.00 1.00

202140 gidl) 0.11 0.00

alad) Jas gidl) -0.27 0.00
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A8 & duallatl) 5 jlalaal) g agd) Al go clalall) Uy gaisl) A i duallail) 5 jalaal) o ag) 2 g (5) Jgad)

L) gal) ) guaiall

Gl ind) | aga) 2 ge dansia | covid 19 | dxelail) 3 LW | covid 19
2019 -0.30 0 0.00 0
2020 -0.28 0 0.00 0
2020 -0.19 0 0.00 0
2020 -0.25 0 0.00 0
2020 -0.67 0 0.00 0
2020 -1.00 0 0.00 0
2020 1.27 1 0.00 0
2020 1.25 1 0.00 0
2020 -0.31 0 0.00 0
2020 1.07 1 0.00 0
2020 1.13 1 0.00 0
2020 1.34 1 0.00 0
2020 1.45 1 0.00 0

20205 si 0.40 0.00
2021 1.44 1 8.53 1
2021 1.55 1 0.00 0
2021 1.72 1 0.00 0
2021 -0.27 0 0.00 0
2021 -0.34 0 0.00 0
2021 -0.28 0 0.00 0
2021 -1.00 0 0.00 0
2021 0.00 0 0.00 0

20214 s 0.35 0 0.39

olad) s il 0.91 0.95

AN G SS gdi Gha Clalill) LY xS AS AT U 68 3 Al JB 8 Aalladl) 5 jhaliiall g age) Xl go AdBle g Jilas 5
Cilalall) Z LY (gaisl AS b e A il g 4l Gas (4) Jsaall DA (e ey 120210 g ) 2019 alall
8 haliall y agul) 23 ge Jan giall (-0.27) ALl s & ganall 3 58l (e aladl Jass iall ae Agaldail) 3 laliall 5 aguall 23 sall
bl Jas gl A5 e dile o) s (-0.64) <2l (2019) LU G SIS el agal) 2 5o Jas gia (jlasd (0.00)Axail)
b gie o) a3 Asalaill 5 Hhlaall aledl daw gialls 45 )l iaidia (0.00) Axetaill 3 yhliall G 5f Las ol gindl alall
6 (0.00) 2020 plall dpellail 5 sl Lefealall Jas siall (o JE1(2020) (A S sgeill (-0.48) stly pg) 310
3 _hlaal s Jiiall (85,(2.72 )iady aladl Jaws gially 45 )lie dile S) i (blud) el 2021 aledl Ay Jiid)
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